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Introduction

On 5th December 1980, the UN General Assembly at its 35t meeting adopted the Set of
Multilaterally Agreed Equitable Principles and Rules for the Control of Restrictive Business
Practices (UN Set). As a commemoration of this, a proposal to declare 5™ of December as the
World Competition Day (WCD) is being supported by many competition agencies around the
world by writing formal letters to the United Nations Conference on Trade and Development
(UNCTAD) and organizing seminars and other activities. The theme for this year was “Adverse
Impact of Cartels” with the purpose of creating awareness about the importance and benefit of
competition by curbing Cartels.

The Competition Commission of Pakistan (CCP) marked the day by holding a seminar for
academia on “the role of competition agencies” with a theme “Adverse Impact of Cartels”. This
introductory seminar aimed at creating awareness in academia about the law, which has
assumed increasing importance in economic regulation. The seminar offered an insight in
cartelization and its various forms, the importance of competition law with the help of case
studies, and a brief introduction to the role of the Competition Commission of Pakistan. The
Commission’s advocacy initiative with the academia to introduce competition law as a
voluntary subject was also highlighted in the seminar.

Seminar setting

The seminar was held in the newly launched spacious auditorium of CCP. About 60 students of
MBA and other economic subjects and students and faculty members from five leading
universities, i.e. National University of Science and Technology (NUST), Shaheed Zulfigar Ali
Bhutto Institute of Science and Technology (SZABIST), Quaid-e-Azam University Islamabad, and
International Islamic University attended the seminar.

The speakers included the Chairperson, Ms. Rahat Kaunain Hassan, Member Mergers &
Acquisitions and International Affairs, Dr. Joseph Wilson, and Member Advocacy and IT, Ms.
Vadiyya Khalil.

Students and faculty members expressed gratitude to the Commission for organizing the
seminar. The feedback of the participants confirmed that the seminar was very much
appreciated as well as that there is a pressing need for more of such interactions and for other
opportunities to learn about the Commission’s actions and initiatives and the significance of the
subject.

Aims and objectives

The objective of the seminar was to highlight the importance of the World Competition Day
with special focus on cartelization and its ill effects on the economy besides creating awareness
about the role of CCP in academia.
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The seminar

The seminar was opened by the Chairperson Ms. Rahat Kaunain Hassan, who gave an
introduction to the topic and overview of the importance of World Competition Day. She
discussed not only the initiatives of the Commission in enforcement and advocacy of the
competition law, but also emphasized the need for an active role to be played by all
stakeholders including the academia in creating awareness about the competition issues. She
also briefly discussed the performance of CCP and its achievements in the enforcement and
advocacy of the competition law and the challenges faced by the Commission. She said that
because of fearless, firm and fair approach, CCP has made great strides in enforcement of
competition law. In a short span of five years, CCP has passed 58 decisions/orders, concluded
34 enquiry reports, issued 416 show cause notices, carried out 14 search and inspections,
processed 396 exemptions, carried out various sectoral/research studies, issued 13 policy notes
and 311 merger NOCs, she added. She further informed the participants that penalties in a total
sum of PKR 8.542 billion had been imposed by CCP on various undertakings and associations.

The Chairperson informed the participants that as a result of effective enforcement, the
Commission got ‘Fair’ rating in independent evaluation by the Global Competition Review (GCR)

in 2010 and 2011, and was also shortlisted by GCR for the Enforcement Award in the category
‘Agency of the Year — Asia-Pacific, Middle East and Africa’ for 2012.
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After her opening remarks, before discussing the theme of the seminar, she invited Member Dr.
Joseph Wilson to give a presentation on key provision of the Competition Act, 2010.

Presentation on Competition Act, 2010

Dr. Wilson gave a presentation to explain the key provisions of the Competition Act. He started
off by giving a brief overview of the evolution of the competition law in Pakistan. He helped
participants walk through the ups and downs that the Commission saw during its formative
phase and the challenges it faced. Then he explained Section 3 (Abuse of Dominant Position),
Section 4 (Prohibited Agreements), Section 10 (Deceptive Marketing Practices), Section 11
(Approval of Mergers), Section 29 (Competition Advocacy), Section 34 (the Powers to conduct
search and inspection) and Section 39 (Leniency). He cited various case studies to help the
participants understand the provisions of law.

Argr
el
II
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CCP Member Dr. Joseph Wilson giving a presentation on Competition Act, 2010 l

Adverse impact of cartels

After presentation by Dr. Wilson, the Chairperson discussed the theme of the seminar, i.e.
Adverse Impact of Cartels, and instead of a speech, she engaged the participants and interacted
with them by asking questions such as, what do you understand by a cartel, what are the harms
of cartel, what is leniency, etc, then explaining these. This triggered a lot of interest in the
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participants and they truly felt involved in the seminar. She said cartel is conspiracy among
competitors against consumers that involves price fixing, quota fixing, diving/sharing markets,
and collusive tendering or bidding. Explaining the harmful effects of cartels, the Chairperson
said that cartels steal billions of dollars from businesses, taxpayers and ultimately from
consumers. Consumers benefit from competition through lower prices and better choice and
quality products and services, but when competitors agree to forego competition and collude,
consumers lose those benefits. In competitive markets, producers compete by driving down
prices, but competition may also compel them to innovate, leading to increased productivity
and economic growth. In contrast, a cartel may have incentive to neither decrease price nor
innovate thus leaving harmful effects on consumers apart from restricting consumer choice.
She then gave examples from CCP’s enforcement actions against cartels to illustrate various
aspects.

The Chairperson said that it wasn’t so easy to bust cartels as it required a lot of hard work and
dedication of a team to conclude the enquiries. She also discussed the provisions relating to
leniency and search and inspections and that how these were tactfully used by the committed
team of the Commission to hunt down various cartels.

She said that the Commission as one of the most active law enforcement agencies in Pakistan
has made its mark as a vigilant government authority. It has significant enforcement actions;
unveiled some significant cartels that have a far reaching impact in industries like, banking,
cement, sugar, LPG, poultry, edible oil, and have taken actions against powerful lobbies and
vest interest that has earned CCP the reputation as a fair and independent governmental
agency, both at national as well as international level. It has taken actions against various trade
and professional associations such as Pakistan Banking Association, All Pakistan Newspapers
Society, All Pakistan Cement Manufacturers Association, Pakistan Poultry Association, Jute Mills
Association, Pakistan Ship’s Agent Association, All Pakistan Sugar Mills Association, Institute of
Chartered Accountant Pakistan, etc.

The Chairperson then invited Member Advocacy Ms. Vadiyya Khalil to brief the participants of
the seminar on Advocacy side.

Competition Advocacy

Ms. Khalil briefly discussed section 29 of the Competition Act that deals with Competition
Advocacy. She said the Commission was using all available resources to create awareness about
the competition law by holding seminars, national and international conferences, Competition
Consultative Group (CCG) meetings, media briefings and issuing press releases on enforcement
actions. A Voluntary Competition Compliance Code (VCC Code) is another key advocacy
initiative of the Commission, which has been sent to companies for adoption, she added.
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Questions & Answers

Ample time was allocated for questions and answers and the Chairperson and Members
responded to various questions about the provisions of Competition Act, the Commission’s
powers to carry out search and inspections and grant of leniency.

Certificate distribution
At the end of the seminar, certificates were distributed among the participants.

Participants receiving certificates from the Chairperson
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